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Opening Remarks

* Welcome!

* Dr. Bob Peoples, CARE Executive Director

* How did we get here?

nere are we now?

nere are we going?
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Why Are We Here

Collaborate, Share, Learn
Provide Program Overview

Understand New Program Changes

Explore Details of the New Assessment
Review Invoicing & Labeling Requirements

Questions & Answers




About Us

Since 2002, Carpet America Recovery Effort (CARE) has
served as THE national resource for carpet recycling

Our mission: To advance market-based solutions that
increase landfill diversion and recycling of post-consumer
carpet, encourage design for recyclability and meet
meaningful goals in support of our vision.
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Program Overview *» =

Over 400 Million |bs of carpet are discarded in
California landfills every year

Carpet is identified by CalRecycle as one of the
largest remaining materials in California landfills

Landfilling carpet wastes valuable resources

CA Carpet Stewardship Program helps
create improved opportunities for carpet
stewardship




What is AB 23987

California Carpet Stewardship Program

* California law AB 2398 passed in 2010 to increase
landfill diversion and recycling of post-consumer
carpet generated in California

* The law required all retailers to add a stewardship
assessment of $0.05 per square yard onto carpet sold
in the state as of July 1, 2011

* As of April 1, 2015, this assessment will increase to
S0.10 per square vard sold in California
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Program Goals

Increase Carpet Recyclability

Increase Post-Consumer Carpet Reuse

Increase Post-Consumer Carpet Gross-Collection

Increase Post-Consumer Carpet Recycling (Recycled
Output)

Increase Post-Consumer Carpet Diversion from California
Landfills

Increase Market Growth of New Products made
with Post-Consumer Recycled Carpet Content
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Program Status ';

Successful Launch in 2011

Strong Participation with Retailers, Manufacturers
and Stakeholders — Thank you for your part!

Doubled materials collected & recycled as Program
pecame established (from 2011 to 2012)

Dynamic Market Conditions and Industry Challenges
nave slowed collection & recycling rates oY

Additional Resources are needed to reach t@;)

GARPET*

next level of continuous meaningful progress -




Requirements

ALL carpet sold and/or shipped in California

Manufacturers will add an assessment ot
on the purchase price of ALL carpet sold in Caiitoinia

Retailers will pass the assessment to
consumers on the consumcr invoice

Assessment must appear as an after-tax line item

Assessment must be visible on all invoices

Specific approved labels must be used




What Is Included?

* Included:
— All Carpet Sold and/or Shipped into California
—Broadloom and Modular Carpet Tile
—Commercial and Residential
—|ndoor and outdoor carpet

* Excluded:

— Rugs, Underlayment, Carpet Cushion
—Synthetic Turf




Labeling
Requirements

 Manufacturers and Retails
must use CalRecvcle MUSt be C/early ViSible
as a separate line item,

Approved Labels:

v California Carpet
Stewardship Assessment

v" CA Carpet Stewardship Must be accompanied
Assessment by a brief description
v CA Crpt Stewardship of the assessment or

Y — label approved by
CalRecycle.

and




Labeling

Requirements

BILL SHIP
To Joe’s Carpet Shop TO
123 Somewhere St

Somewhere, CA, 12345

XYZ CARPET
MANUFACTURE

INVOICE

Invoice # 1234567

Joe's Carpet Shop

123 Somewhere St

Invoice Date  04/01/2015

Somewhere, CA, 12345

Customer ID 123456

DATE YOUR ORDER # | OUR ORDER # SALES REP. | F.0.B. SHIP VIA | TERMS TAX ID
4/1/2015 | MY PO 9876543 | Net 10 days
QTY UNITS DESCRIPTION UNIT PRICE | TOTAL
.00
QTY UNITS DESCRIPTION UNIT PRICE | TOTAL .
100 SY Perfect Carpet 4.56 456.00

Sub Total

456.00

Tax @ 10%

45.60

CA Crpt Stewardship Assessment

20.00

Total

511.60

——
Manufacture

123 Dalton St
Dalton, GA 30720

L va i Ao

FAX (706) 555-0126
E-MAIL  someone@example.com

Ver. 01/23/15

Sample - One line broadloom invoice
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BILL SHIP
Re u I re me nts U :
456 Little Susie Way
Somewhere, CA, 12345

SHOP

INVOICE

Susie Queue
456 Little Susie Way
Somewhere, CA, 12345

JOE’S CARPET

Invoice #

1234567

Invoice Date  04/01/2015

Customer ID 123456

Sub Total

159.60

Tax @ 10%

CA Crpt Stewardship Assessment

15.96

Total

DATE WORK ORDER # OUR ORDER # SALES REP. F.0.B. SHIP VIA TERMS TAXID
4/1/2015 | Susie Q. 9876543 Net 10 days
]
QTY UNITS DESCRIPTION UNIT PRICE | TOTAL [
Perfect Carpet (12" x 26" 3") 4.56 159.60 ||
i i } i
60
96
0
06




Participation
Requirements

A civil penalty may be imposed by California
Department of Resources, Recycling and Recovery
(CalRecycle) for anyone in violation of AB 2398:

One thousand dollars (S1,000) per day

Ten thousand dollars ($10,000) per day if violation is
intentional, knowing, or negligent

Civil penalties may be imposed on any person who
violates AB 2398 (i.e. manufacturer, distributor,
importer, wholesaler, retailer) Q@‘)
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Flow of Funds




What Are the Funds
Used for?

* This assessment continues to be used to keep carpet
out of landfills and increase recycling oportunities

Increased assessment:

* Increases resources to achieve program goals

* Supports new products with recycled carpet content
Creates new tile reuse and recycling incentive

Establishes new incentive for CaCo3 utilization




How Are Funds
Distributed?

Collector/Sorter Entrepreneurs to support collection*

Product testing grants for new recycled products*
Infrastructure grants to accelerate capital improvements*

*New as of January 2016




New Products Made
with Recycled Carpet

2015 CARE Member
Product Catalogue

RECYCLED CARPET.
REAL INNOVATION.

CARE Members in 2015 Catalogue
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Communicating to
Consumers &
End-Users

- CARE provided marketing
material kit for retailers,
Including:

— Signage
— Brochures
— Window cling

Please participate in post-
webinar survey to provide
your input

Carpet Recycling in California

What are the benefits of How is the assessment
nat? calculated?

with CARE

CarpetRecovery.org/CA

California

'« Carpet
Stewardship
Program

An initiative of CARE:
Carpet America Recovery Effort

How is recycled carpet used?
In 2014 alone, processors recycled

43 million pounds of old carpet collected
from California homes and businesses.

Old carpet can be recycled into brand new

Order
FREE

brochures for
your customers
today!

CARE has produced brochures to help you
communicate to your customers about carpet
recycling and about the stewardship assessment of
10 cents per square yard that all consumers must pay
when purchasing carpet.

To request brochures:
Visit carpetrecovery.org/CA-retailers or
Email CA@carpetrecovery.org

There is no cost to you for these materials.

&Qmﬂnh Carpet
Stewardship Program
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Getting the Word Out —
Noticing & Outreach

New Assessment Promotion Retailer and Manufacturer Channels
Updated Website (CARE & CalRecycle)

Updated Program Documents (FAQs, Invoice Sample, Overview, etc.)
Retailer Outreach Retailer Certified Letters (over 4,000 locations)
Commercial Marketing Groups & Stakeholder Email Distribution
Reminder Postcard Mailing and Email Updates — Sign Up Online!

Manufacturer Outreach Manufacturer Email Notice (all 77
manufacturers)

Request to Disseminate through Supply Chain

Press Release, Blog, Informational Webinars




Why Carpet
recycling is good
for all of us

—

AB 2398 will increase carpet diversion and
recycling in California. Recycling carpet:

* Saves precious landfill space
* Reduces our dependence on fossil fuels

* Creates green jobs in California communities

* Gives you more choices for products with
recycled content ‘;@;)

sy




For More
Information:

» Visit CARE Online: www.carpetrecovery.org
v Join our email list for Updates

v Follow us on Twitter
@CarpetRecycle

v’ Participate in Post-Webinar Survey
 Ask Your Mill Sales Representative
- Visit CalRecycle Online:

v' www.calrecycle.ca.gov/carpet

Join Email List




Questions

We’re here to help!
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Bob Peoples
Executive Director

bpeoples@carpetrecovery.org

Brennen Jensen
CA Program Manager
bjensen@carpetrecovery.org




