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Carpet Differential Assessment FAQs

1. What is the carpet differential assessment? 
A law (AB 729) that went into effect on January 1, 2020 requires CARE, or any stewardship organization, to  
implement a 

“system of differential assessments that takes into account the financial burden that a particular carpet  
material has on the stewardship program, and the amount of post-consumer recycled content contained in a 
particular carpet. Based on market history and modeling, if a certain carpet material requires a higher subsidy  
to incentivize use in the marketplace, then that material shall have a proportionally higher assessment assigned  
to it. The amount of the assessment shall be sufficient to meet, but not exceed, the anticipated cost of carrying  
out the plan. The amount of the assessment shall not create an unfair advantage in the marketplace.”

2. Who has to pay the differential assessment? 
All California retailers, distributors or importers who bring carpet into California are responsible for collecting the 
assessment from consumers/end users and remitting the funds to their mill supplier, or directly to CARE if they  
import into the state.

3. How do I calculate the assessment? 
Based on product type (tile or broadloom) and recycled content (equal to or greater than 10% or less than 10%),  
mills will charge the assessment on their invoices to retailers and distributors. The assessments are structured  
as follows:

CARE seeks to:

• Comply with all requirements of AB 729

• Support increasing the program’s recycling rate

• Design a system that is understandable and implementable at scale

• Minimize the burden on retailers and carpet dealers

• Validate all conclusions reached with supporting data.
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Differential Assessment Levels as of April 1, 2022

Product > or = 10% Post-Consumer Content < 10% Post-Consumer Content

Broadloom $0.33 / square yard $0.35 / square yard

Carpet Tile $0.48 / square yard $0.50 / square yard

http://CarpetRecovery.org/CA


4. How will I know the percentage of Post-Consumer content (PC) in the carpet/carpet tile I sell? 
CARE has established a validation approach with the mills to ensure the PC content meets the minimum 10% content 
level. That content may be in the face fiber, the backing, or a combination of the two. The mills will let you know which 
carpets fall into which category by assessing the proper amount on their invoice to you.

5. Why is the assessment so much higher for carpet tile? 
Experience has shown the cost to recycle carpet tile is much higher than broadloom. Current results of tile recycling 
have been extremely low (<3%), both for reuse and recycle applications. In addition, at this time, the vast majority of 
carpet tile recycling occurs on the East Coast and transportation costs have more than doubled recently.

6. How is the assessment collected? 
The assessment will be paid the same way it has always been paid.

7. How do I communicate about this assessment with my customers? 
CARE is offers signage and brochures to help train your management team and sales staff.

8. How do I adjust my accounting software to track this change? 
CARE has reached out to all known providers of software to alert them to work with their client base to make the 
necessary programming changes.

9. What constitutes compliance with the carpet stewardship law?
CalRecycle provides enforcement oversight of California’s carpet stewardship law. CalRecycle evaluates compliance 
through various means including, but not limited to, site inspections and documentation checks. Failure to comply 
with requirements of the carpet law and/or submitting false or misleading information may result in penalties of up to 
$10,000 per day. See details about the carpet stewardship law and monitor updates at CalRecycle.ca.gov/Carpet.

As a reminder, CalRecycle requires:

• All invoices must have the assessment clearly and correctly labeled as a separate line item. For current assessment 
information, visit the CARE website.

• Retailers must purchase carpet from carpet manufacturers in compliance with the carpet stewardship law. See the 
list on the CalRecycle website here.

• Retailers are required by law to monitor CalRecycle’s website to determine if the sale of a manufacturer’s carpet is 
in compliance with the carpet stewardship law.

• Retailers must retain records for three years.

Check the CARE website (CarpetRecovery.org/Assessment) regularly for the latest news and developments.
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